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“The Scoop’ on Healthcare Reform
High Stakes for Personal Choice and Individual Pocketbooks

TRILLIONS AT STAKE (That’s 12 Zeros...)

In 2007, healthcare spending totaled $2.3 trillion. By 2016, spending will reach $4.6 trillion!*
Dramatically increasing costs have forced the issue of healthcare into the national limelight, and John
McCain and Barack Obama are eager to demonstrate their expertise on the topic. Conservatives risk
forfeiting credibility and influence on this trillion dollar issue if we fail to understand the problems facing
the nation and decline to propose principled, practical solutions.

BACKGROUND

National statistics claim 47 million uninsured Americans. However, once illegal immigrants, those in the
process of changing jobs, and voluntarily uninsured people ($50,000+ wages) get factored out, only 10
million chronically uninsured citizens remain.” Those people face healthcare costs that currently rise
four times faster than wages® and are predicted to double by 2017.* The Federal government also faces
health-funding challenges. The Wall Street Journal reported a Congressional Budget Office prediction
that spending on Medicare and Medicaid will eat up one in four federal dollars by 2050.> If ignored, the
problem will continue to worsen.
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CANDIDATE PROPOSALS

The following sections highlight the similarities and differences between the McCain and Obama plans.

COVERAGE
Similarities:
According to their websites, both McCain® and Obama’ favor:

e Portability: Allowing people to keep insurance when they change jobs or retire.
e International Drug Importation.

McCain:

Senator McCain calls for:

e Allowing residents to buy insurance across state lines.?

e More walk-in clinics at retail outlets to expand access.’

e Expanding the role of nurse practitioners who charge lower rates than doctors.™

e  Working with individual states to create a Guaranteed Access Plan (GAP) to help the traditionally
uninsurable obtain coverage.'!

e Providing insurance tax credits of $2,500 for individuals and $5,000 for families.*?

e Encourage health savings accounts (HSA)."

HSAs allow individuals to use pre-tax money to cover medical expenses such as doctor visits, dental
appointments, contact lenses, and prescription drugs. The unused money compounds interest. HSAs do
not replace insurance, they supplement it. Individuals must buy insurance plans. Most people choose
high-deductible, comprehensive insurance with lower premiums. Once a participant reaches the
deductible, insurance covers most or all of any further costs. =
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Obama:

Senator Obama calls for:

e Mandatory insurance for all persons under the age of 18."
e Guaranteed coverage.™
e Abolition of Medicare Advantage."’

Expanding the State Children’s Health Insurance Program (S-Chip) and Medicare.*®
e Developing a National Health Insurance Exchange (the Exchange).”

Medicare Advantage provides a “market-based alternative to traditional Medicare” and is “very popular

among low-income and minority retirees”.?

S-Chip provides Medicaid to children from families who make too much to qualify for regular Medicaid.
Though funded by the Federal government, State governments actually implement the program.?

The Exchange “creates rules and standards for participating insurance plans”. It actually mimics the
healthcare reforms passed by Massachusetts under the leadership of Mitt Romney. Participation in The
Exchange by insurance companies would be voluntary.?

COST

How much will these proposals cost the U.S. taxpayer? Here are the most common estimates for each
plan.

Similarities:

According to their campaign websites, both senators want to utilize health information technology (HIT)
to lower costs in the long-run.

HIT fosters the secure and immediate exchange of health information between consumers and
providers.”® For instance, a patient’s prescriptions, allergies, and medical history would be instantly
available to all healthcare providers.
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McCain:

McCain’s plan provides individuals a $2,500 tax credit and families a $5,000 tax credit funded by the U.S.
Treasury. However, he plans to offset these costs by eliminating the tax exemption for employers who
provide insurance, saving the U.S. Treasury $3.6 trillion.*

His campaign staff estimates the cost of GAP at around $10 billion annually.

McCain hopes to bring medical costs down through medical malpractice tort reform? and utilizing
health information technology.*

Obama:

Various cost estimates exist for Obama’s healthcare plan. His campaign approximates the cost at $65
billion.”” Jonathan Gruber, an economist at the Massachusetts Institute of Technology, puts the price
tag at $102 billion.”® Obama intends to finance his plan by eliminating the Bush tax cuts on individuals
earning more than $250,000 and forcing employers who do not provide insurance to pay an additional
tax.”

His campaign website claims his plan will lower prescription drug costs through government
negotiations with pharmaceutical companies.

Obama calls for more sidewalks, biking paths, and walking trails across the country. His campaign
neglects to identify their cost.*

CONSERVATIVE PERSPECTIVE ON HEALTHCARE

The 10 million chronically uninsured [ h
Americans pay higher prices when they seek

medical help. They and their families desire “Going to the doctor would resemble a trip to the

a solution. Such a demand puts Department of Motor Vehicles.”
extraordinary pressure on politicians -Senator Tom Coburn (R-OK)

vulnerable to the tide of public opinion. If )

we fail to stop liberals from capitalizing on
that vulnerability and socializing healthcare, our taxes will skyrocket while healthcare quality and service
plummet. In the words of Senator Tom Coburn, “A government run healthcare program would only
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compound the existing problem. Washington, D.C., bureaucrats would have the ultimate decision over
every healthcare decision. Going to the doctor would resemble a trip to the Department of Motor

Vehicles”.>!

Conservatives understand that government-created and regulated “solutions” rarely work. Therefore,
we must take our knowledge of the free-market and channel it into care that emphasizes personal
choice and responsibility, assistance for those who truly cannot afford or acquire insurance, and
ultimately, reduced costs for everyone.

ACTION ITEMS

1) The next President and Congress will face a public that demands healthcare reform. Conservatives must further educate
themselves and be prepared to debate liberal “experts”. Check out the information sources listed below.

Source Information Available At:
The Heritage Foundation http://www.heritage.org/Research/HealthCare/index.cfm
CATO Institute http://www.cato.org/researcharea.php?display=6
American Enterprise Institute http://www.aei.org/research/filter.all,subjectID.7/projectfilter detail.asp

The Heartland Institute http://www.heartland.org/Article.cfm?artld=10333
Patrick Rooney and Dan Perrin America’s Health Care Crisis Solved (John Wiley and Sons, Inc.)

2) Pass this report on to those in your network. The more people who understand healthcare, the better. A well-educated
public is the best defense of freedom.

3) Once you feel comfortable discussing healthcare, contact your senators and representatives to inform them of your views.
To find contact information for senators, go to: www.Senate.gov. To find contact information for representatives, go to:
www.House.gov.
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